HEDGING AND SPECULATING
Why is hedging a key economic activity?
	Hedging is a key economic strategy for managing risks. It acts as a form of protecting relative portfolios surrounding the business.
Companies have some reasons as to why they hedge. For instance.
Those who bear the risk are in a better position of doing so (Academy, 2012). Through this, they are capable of avoiding losses. Mostly, these companies are not diversified into smaller regions hence transfer the risk to those entities that can handle it.
Moreover, companies hedge because they lower their liability in terms of taxes. This is further contributed to by the possibility of reduced insurance premiums. 
Type of exposures that JP Morgan Chase have and the amount they hedge
The types of exposures that JP Morgan Chase has include currency, and the appropriate size of portfolio surrounding investor requirements. 
In terms of currency, the exposure can be subdivided into two segments. The first segment emphasizes assets (Roger Hallam, 2021). Its existence is responsible for the exposure of the company. JP Morgan has been exposed due to the number of assets it possesses. 
The second segment emphasizes the amount of currency to risk. By depending on the risk possibility by investors, it is appropriate to outline how much can be risked, and how much can be entailed. Under the environment of the currency in the market, it is significant in establishing the need to understand how to control it. 

What is speculation and who does it?
Speculation refers to the process of purchasing an asset with the expectation that its value might appreciate in the future. 
The process of speculation is mostly done by investors who aim at purchasing assets and making a profit off them later. They scout assets that have the potential of appreciation and purchase them. Later, they find potential buyers interested in their catch and convince them to buy. Speculation has different advantages including regulating the state of the economy and designing the risk-bearing. Its disadvantages include the existence of unrealistic prices, and it affects a specific segment of the market at some point in time.
Stocks an assets class that you want to speculate in. Explain the reasoning and base it on market research.
In the asset class, the property is considered as one of the entities categorized mostly by growth. There exists the possibility of having higher returns where buying and selling of properties are involved. It is diversified in the sense that, the property can be purchased without paying cash wholesomely and also sold at a profit. Additionally, properties can be ranked and listed as part of securities. This gives individuals the possibility of owning apartments and rental spaces in small percentages. 
Property has provided a platform for the possibility of growing in terms of value before the existence of inflation. Compared to other asset classes, the property has successfully stood and proved to be competent than the rest. While comparing to equities and bonds, properties have a better preference. It can be considered as a good source of income as compared to the other entities in its class. Furthermore, rents go hand in hand with inflation. Therefore, makes it easy for a property to stay relevant for longer periods. From time immemorial, investors are attracted to this class for the sake of the financial security it offers. 
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